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CONFIDENTIAL SANTIAGO 6180 

E. O. 11652: GDS 
TAGS: EAIR, Cl 

SUBJECT: CIV AIR: REPORTED MULTILATERAL COMMITMENT TO RESIST U.S. 
INTERNATIONAL AIR TRANSPORTATION POLICY 

REF: (A) STATE 201758 (B) CARACAS 7312 (C) SANTIAGO 5573 

1 . JUAN PABLO LANGLOIS, SECRETARY GENERAL OF THE JUNTA DE 
AERONATICAL CIVIL, HAS CONFIRMED TO EMBOFF THE SUBSTANCE OF RIO 
MEETING REPORTED IN CARACAS 7312. HE GAVE A DIFFERENT CHARACTER- 
IZATION TO THE ARGREEMENT THAT WAS SIGNED BY THE FOUR COUNTRIES, 
HOWEVER, CALLING IT A PROPOSAL FOR THE AGENDA OF THE NEXT BIENNIAL 
CLAC MEETING TO BE HELD IN SANTIAGO THIS NOVEMBER. THE 
COMMITMENT NOT TO SIGN CHARTER BILATERALS OR APPROVE NON I AT A 
ESTABLISHED FARES IS BINDING ONLY UNTIL THE FULL CLAC MEETING IN 
NOVEMBER. CHILE CONSIDERS THIS AGREEMENT A MEANS FOR DETERMINING 
WHERE THE CLAC COUNTRIES STAND ON THE ISSUES, NOT A CHILEAN DECISION 
TO SUPPORT RESTRICTIVE CIVIL AIR POLICIES OR HIGH FARE STRUCTURES. 

2. ON THE CONTRARY, LANGLOIS SAID, CHILEAN CIVIL AIR POLICIES 

WILL BE CONSISTENT WITH ITS FREE MARKET ORIENTED ECONOMIC POLICY 
GENERALLY. CHILE HAS NO ESTABLISHED POLICY ON CHARTER FLIGHTS, 
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FOR EXAMPLE, BUT ALL OF THE INFREQUENT APPLICATIONS FOR SPECIAL 
CHARTERS AND FARES ARE APPROVED. CHILE’S POSITION IN THE CLAC 
MEETING WILL BE TO FAVOR BILATERAL AGREEMENTS ON CHARTER FARES, 

OR ANY MECHANISM THAT WILL TEND TO REDUCE FARES. 

3. CHILE TENDS TO SUPPORT THE RIO PROPOSAL ON THE IATA ISSUE, HOW- 
EVER, WHICH COULD BE A PRELUDE TO MAKING CLAC THE FORUM FOR ESTAB 
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LISHING FARE RATES IN LATIN AMERICAN SHOULD I AT A COLLAPSE. WHITE 
CHILE TENDS TO FAVOR LOW PER-MILE FARES ON LONG FLIGHTS, IT ALSO 
RECOGNIZES THE NEED FOR RELATIVELY HIGHER FARES ON MANY SHORTER 
ROUTES, AND THEREFORE SOME ORGANIZATION THAT CAN ESTABLISH RATIONAL 
FARE STRUCTURES IN LATIN AMERICA. 

4. CHILE WAS REPRESENTED AT THE RIO MEETING BY A SECOND ECHELON 
OFFICIAL OF THE DIRECCION AERONAUTICA, AND DECIDED TO ATTEND ONLY 
AFTER STRONG URGING FROM BRAZIL. LANGLOIS SAID THAT BRAZIL AND 
ARGENTINA ARE THE HARDLINERS IN OPPOSITION TO THE THRUST OF 
RECENT CAB POLICIES SUCH AS THE HEARINGS TO RECONSIDER THE U.S. 
ANTI-TRUST WAIVER FOR IATA AIR FARE RATES. 

5. LANGLOIS ADDED THAT WHILE HE EXPECTED NO MAJOR CHANGES IN 
CHILEAN CIVIL AIR POLICY, HE WOULD KNOW BETTER AFTER THE NEWLY- 
NAMED DIRECTOR OF THE DIRECCION AERONAUTICA HAS BEEN ON THE JOB 
A WHILE. CURRENTLY THE CHILEAN DEFENSE ATTACHE IN BRASILIA. 

GENERAL ROXAS WILL NOT ASSUME THIS POSITION UNTIL EARLY SEPTEMBER. 
MEANTIME, THE DIRECCION AERONAUTICA IS A BUREAUCRATIC SHAMBLES. 
LANDAU 
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